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KAMITZ SUPPORTS STEADY ECONOMIC EXPANSION 

Parliament, which convened October 22 following the 
usual Summer recess, immediately started consideration of a 
number of draft laws, including the 1959 budget hill. 

In his budget message, Dr. Kamitz, Minister of Finance, 
said that it was important to know whether the way in which 
revenues were raised helped or hindered production and how 
the revenues were to be distributed. More familiar, he said, 
were the problems resulting from the use of revenues in the 
form of state expenditures. In this connection, he added, 
considerations depending on economic conditions as well as 
the appropriateness of aiding certain economic branches 
should be discussed. Above all, Kamitz said, in making the 
budget, two important points needed special consideration: 
the estimate of probable revenues as a decisive basis for 
judging total volume; and a proper evaluation of economic 
conditions. However, he warned, a dependable judgment 
could be gained only after an appraisal of the relationship 
hetween the domestic economy and the economies of other 
nations. No nation remains isolated in this world. Austria, 
in particular, depends to a considerable degree upon exports. 


(Continued on page 2) 
THE FACTS AND FIGURES BEHIND THE BUDGET 





1959 - Budget (In dollars) 
Receipts 1,400,000 ,000 
Regular Expenditures 1,440,000 ,000 
Supplementary E xpenditures 

(Investments ) 114,000,000 
Deficit 154,000,000 


The total deficit corresponds to that of 1958; it will be 
liquidated through credit operations (short and long-term 
credits). Austria’s total public debt, including budgetary 


The total public debt will amount to 40% of the 1959 budget 












and to 14% of the national income by the end of 1959. In 
1937, the public debt amounted to 168% of the budget and 
41% of the national income. The public debt (in % of budget) 
currently amounts to 367% in the U.S., 550% in Great Britain, 
63% in France, 53% in West Germany and 40% in Austria. 

Savings deposits rose between 1953 and September 1, 
1958, from $192 million to $770 million. 

In spite of three successive tax reductions, budget re- 
venues from public taxes increased between 1952 and 1958 
ftom $761 million to $1,346,000,000. 


- 
T IN BINDING 


deficits for 1958 and 1959: $623 billion (1937: $135 billion). 


AUSTRIA HAS CONFIDENCE IN THE UNITED NATIONS 

On United Nations Day, the Austrian League for the 
United Nations played host at a festive gathering in the 
Vienna Hofburg. Austrian President Dr. Schaerf was the 
main speaker. 

He declared: 

Granted that the United Nations has not — rather, not 
yet — been able to banish dissension and distrust from a 
world which, unfortunately, is torn within itself and which 
has not foresworn one-sided lust for power. And yet we have 
finally come to the point where the fact of the existence of a 
higher authority, a supranational authority, is firmly anchored 
in the conscience of all those charged with political respon- 
sibility; where the thought of how the aspects of any conflict 
will look in the limelight of open discussion in the world 
forum influences political action. 

The danger of reverting to methods of force has not yet 
been fully contained, but the ever-present possibility of an 
appeal to World conscience, as imbodied in the United Na- 
tions, impedes the spread of conflagrations and encourages 
an approach toward compromise. 

In the short time of its existence, the world-wide organi- 
zation has repeatedly smothered incipient fires and saved 
the peace by its intervention. When some day the history of 
this epoch in turmoil, of this post-war world of mutual dis- 
trust is written, the Organization of the United Nations will ° 
be assured of the gratitude which the present generation 
denies it so often. 

Austria has identified itself with the United Nations from 
the beginning and has supported it through the Austrian League 
for the United Nations even at a time when Austria was still 
excluded from membership. 

Therefore, we have the more reason to be proud that, as 
the headquarters of the International Atomic Energy Organiza- 
tion, Vienna is now one of the focal points of United Nations 
activity. 

Our confidence in the future of the United Nations, our 
avowal of universal peace for which the UN stands, these be 
the gifts which we tender it today with a joyous heart. 
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NEEDS FOR LONG-TERM CAPITAL STRESSED 

The Finance and Budget Committee of the Austrian Par- 
liament recently approved the draft of a foreign loan bill which 
would authorize the government to float — and to guarantee — 
foreign loans up to a maximum of $250 million, or the equi- 
valent in other foreign currency. The loans are to be used to 
cover the needs of imports and investments. The draft law 
also provides for floating a $35 million loan in fall, 1958, 
with private foreign banking institutions. 

Addressing the House, Austrian Finance Minister Ka- 
mitz declared that Austria needed above all long-term ca- 
pital. Austria’s high foreign currency holdings, he said, 
were by their very nature largely holdings of short-term ob- 
ligations. With regard to obtaining long-term capital, Kamitz 
stressed that the note-issuing bank commands the control 
levers by way of setting bank rates and through the mini- 
mum reserve policy governing the circulation of legal tender. 
Thus, he said, no fear need be entertained that the floating 
of foreign loans and the exchange of foreign currency into 
Austrian schillings might justify an increase in banknote cir- 
culation. 

Nor was any fear warranted, Kamitz continued, that as 
a consequence of the floating of foreign loans small and me- 
dium enterprises would be neglected. If foreign loans should 
satisfy part of the domestic capital needs, more credits will 
flow into small and medium concerns which have no chance 
to get foreign capital individually. 


EARNINGS RISE BY 78% IN SEVEN YEARS 

The Austrian Institute for Economic Research recently 
published a study on wages, salaries and average income 
between 1950 and 1957. The sharp upswing of the economy 
is clearly shown in the development of average incomes, i.e., 
eamings (wages and salaries) and so-called transfer incomes 
(pensions, social security and direct social aid). Mass in- 
comes reached 60 billion schillings net in 1957. Nominally, 
this figure was 162% higher than in 1950, although in reality 
it is only 78% more. (26 schillings equal one dollar. Ed.) 

Wages, as a separate category, rose somewhat less 
dramatically, namely by 155% gross to 53.7 billion schillings, 
or net by 150% to 46.1 billion schillings. Since the currency 
Stabilization in 1952 alone, the increase amounted to 62 and 
61% resp2ctively. The total volume of wages rose by 72% 
gross or 70% net during the past seven years. This increase 
can be related only to a small degree to the increase in em- 
ployment. The decisive factor was that wages and salaries 
had risen. The average fully-employed worker eamed 2,028 
schillings monthly in 1957 as against only 867 schillings 
in 1950. The real gross income per worker rose by 59% during 
the past seven years, a figure corresponding to an increase 
rate of 7% annually. (The exchange rate as such is not, how- 
ever, a reliable guide in an assessment of the Austrian stan- 
dard of living. Ed.) 

‘Transfer incomes’’ rose even stronger. In 1957, when 
they amounted to 13.9 billion schillings, they were three 
times as high — and by purchasing power twice ashigh — as 
in 1950. Their share in the mass incomes mse from 19 to 
25%. 


At the same time, the differenciation of income ip 
various economic and social levels have increased. Between 
1950 and 1957, gross eamings of workers rose by 114 
(46% in actual value or purchasing power), those of white 
collar workers 14%5 (67% actual) and those of civil servants | 
168% (83% actual). The development in the number of en- 
ployed also showed a varying development. In 1957, there 
were 32% more white collar workers in Austria than in 1950, 
10% more civil servants, but 2% less workers. Seven years 
ago, 60% of total workers’ earings went to workers, 24% to 
white collar workers and 13% to civil servants; in 1957, 4% 
to workers, 30% to white collar workers and 16% to civil 
servants. The differenciation among these categories went 
hand in hand with a more marked differenciation within thes: 
groups. Both movements were a reaction to the strong leve!-| 
ling-off which took place in the first few post-war years. In 
spite of this, however, differences between wages an( 
salaries are still less than before the war. 

The wage differences among the various branches of the 
economy have decreased, however. While now as then industn 
pays the highest wages and salaries, average workers’ ip- 
comes here increased by only 100% from 1950 to 1957 while 
in the economy as a whole they increased by 134%. Parti- 
cularly high is the increase in public service where it amount 
ed to 174%. The reason is that civil service salaries had been 
frozen for several years and were only recently raised to the 
average income scale. 

KAMITZ (Continued from page 1) 

Economic problems tend to evolve ever more from a purely 
national to a universal concem demanding solutions commen- 
surate with this development, Kamitz declared. 

The Austrian Finance Minister then said measures taken 
by the government to vitalize commerce and industry had 
overcome adverse reactions resulting from the American 
recession, which in other countries as well as in Austria 
brought about a decrease in export volume, a decrease in 
commercial activity and thus put a damper on investments. 

The combined effects of tax reductions as of January 1, 
1958, and of the resulting boost of consumers’ purchasing 
power, has increased public investment activity and more 
than compensated for the negative influences which reacted 
upon the Austrian economy from without, Dr. Kamitz declared. 

In the United States, he said, successful counter-measures 
against the recession were taken in the fields of credit and 
budget policy. According to the opinion of American econo- 
mic experts, the low point of the economic development had 
been surmounted and the outlook now was for a definite re 
vitalization which has already become evident, Kamitz said. 
A similar development was to be expected in the OEEC coun- 
tries. Thus in 1959, Kamitz said, no such props to Austrian 
commerce and industry would be necessary as was the case 
in 1958. He added that the spreading deficit should be con- 
Siderably less in 1959 or vanish altogether because of a more 
favorable revenue structure. As an indication of the robust 
health of the economy, the Finance Minister referred to the 
continued growth of industrial employment: the total of gain 
fully employed in Austria amounted to 2,268,000 at the end of 
September 1958, as against 2,254,000 in September 1957. 
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THE TRADE BALANCE 

The expected reaction to the extraordinary expansion of 
imports during August has set in. The provisional foreign trade 
statistics figures show that imports in September amounted 
to only 2,008,000,000 schillings as against 2,759,000,000 
schillings the previous month. (26 schillings equal one dollar. 
Ed.) This is a low in imports such as has not been record 
ed in a long time. Exports, too, were somewhat lower than in 
August, with 1,989,000,000 schillings as against 2,045 ,000,000 
schillings. Thus what has not happened since September, 


age of 19 million schillings, is almost even. Of course, the 
import volume of about two billion schillings is an excep- 
tional case and probably will not be repeated. The explana- 
tion for the sharp decrease as against August is that the 
import trade and the importing industry tried to anticipate the 
effective date of the new tariff by filling their inventories at 
the old tariff rates, a step which in the months to come must 
result in a lowering of imports. 

For the first nine months of 1958, imports of 17,682,000, 
000 are contrasted by exports worth 17,682,000,000 schil- 
lings; the relation during the same period of 1957: 21,643,000, 
000 versus 18,837,000,000. Thus imports were lower by 3.3%, 
exports by 6%. The foreign trade balance is figured at 
3,243,000,000 during the period mentioned, and this is 16% 
higher than last year. 

RAAB ON AUSTRIA’S EXPERIENCE WITH NEUTRALITY 

Austrian Chancellor Julius Raab declared in a recent TV 
interview broadcast over West German networks that Austria 
had had excellent experiences with military neutrality. He 
said he believed that this constitutionally established com- 
mitment will be respected in the future as it has been in the 
past. He added that Austria’s neutrality would be even more 
effective if Europe had a system of general security. ‘‘Po- 
litical differences will touch us economically even if our mi- 
litary neutrality should be respected,’’ Raab said. 

KREISKY ON THE SOUTH TYROL 

In a recent Innsbruck speech, the Secretary of State in 
the Foreign Office, Dr. Kreisky, discussed South Tyrol. He 
Said: 

**The problem of South Tyrol, which is particularly close 
to the hearts of all of us in Austria, is a question of social 
adjustment. The poverty of the small peasants and their sons 
and daughters in this country, which was taken from Austria 
after the first Wald War, and the difficulties of its German- 
Speaking population in pleading their causes before Italian 
courts are at the core of South Tyrol’s problems. 

**In Southern Tyrol, we are not facing a German-national 
question but one concerning the fate of an ethnic group of 
Austrian origin separated from us by the Brenner frontier. We 
Shall not be able to do away with the border li:*, but we must 
take away its present deeply divisire meaning.’’ 

A STRONG ARMY MAKES GOOD FRIENDS 

‘*‘The stronger our defense, the better our relations with 
our neighbors,’’ Defense Minister Graf said recently in a 
speech. He said that the goal of a strong defense lay in making 
@ violation of Austrian neutrality appear a risky business. 


AUSTRIAN PAPER COMMENTS ON NEUTRALITY 

Oscar Pollak, editor-in-chief of the leading Austrian 
Socialist daily, the Vienna Arbeiter-Zeitung, recently made 
the following editorial comment on Austrian neutrality: 

We are used to getting from various sides either praise 
or lectures about our neutrality. Most disagreeable here are 
the (Austrian) Communists, who would like to preach constant- 
ly on what a neutral Austria may or may not do. At a time 
when neutral Switzerland and neutral Sweden are pondering 
the use of atomic weapons in defense of their neutrality, 
the Communists lately found much fault with a speech given 
by Vice Chancellor Pittermann before the Council of Europe 
in Strasbourg. (See Austrian Information, October 25.) In his 
speech, Dr. Pittermann said that the position of a militarily 
neutral country does not preclude any activity that may serve 


peaceful relations among nations such as, for example, colla- 
boration in the Council of Europe; neutrality does not prohibit 
it from raising its voice for the rights of the oppressed and 
the persecuted; nor does it prevent any nation from having the 
most cordial relations with countries which respect human 
rights. 


This displeased the Communists.... But, in the realm 
of Communist dictatorship, all conceptions of justice have 
a completely distorted meaning; even though a thing may have 
the same name, it has an entirely different meaning here and 
there. That is the case with conceptions such as liberty, 
democracy, election by popular vote as well as peace and 
neutrality. 


The agitation of the Communists in those countries 
which they do not rule and would therefore like to convert to 
their own brand of ‘‘neutrality‘‘ can only be properly judged 
in the light of Communist semantics. We are determined to 
adhere to our own, the Austrian interpretation of neutrality; 
to us, neutrality means strictly to stay away from all military 
alliances and from all assistance of foreign military action. 
Neutrality does not mean the absence of a political con- 
science. There is no neutrality in the struggle for freedom — 
in the struggle, by non-military means, against a regime that 
forbids neutrality at pain of death. (Here, Mr. Pollak referred 
to a law recently promulgated in Romania. Ed.) 


This is an essential truth. A Socialist whom the Con- 
munists might harrass will say: What type of neutrality are 
you talking about? If I am for it here, well and good. But if I 
am for it in your kind of country, I’ll be strung up...... 


We know but one neutrality, just as we know but one li- 
berty and one peace. That’s what we are for. 


FOR THE OPPRESSED PEOPLES 

The Austrian Federation of Trade Unions recently 
sponsored an event the net receipts of which will go to the 
Solidarity Fund of the International Confederation of Free 
Trade Unions. 

The event, which took place in Vienna’s Konzerthaus, 
featured a concert of music by Beethoven and Bartok played 
by the Hungarian refugee orchestra, the Philharmonica 
Hungarica. 
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PROPOSE TO HOLD INTERNATIONAL CONFERENCE 
IN VIENNA ON DIPLOMATIC PRIVILEGES 

Foreign Minister Leopold Figl reported to the Cabinet 
that several countries have proposed Viemna as the confer- 
ence site for signing an international agreement on diplo- 
matic privileges and immunities. The proposals had been 
made because the first agreement of the kind had been 
signed during the Congress of Vienna in 1815. The Cabinet 
decided to send an invitation to the United Nations which 
currently is discussing the draft of such an agreement to hold 
the final talks and signing ceremony in Vienna in early 1960. 


THE MAIN ARTERY OF AUSTRIA’S NATURAL GAS FIELDS 

After a year of construction work, the new natural gas 
collecting station of the Austrian Petroleum Administration 
in Baumgarten nears completion. It is already partially opera- 
tive. In this purely dry gas field, the largest of its kind, 
natural gas issues at a spontaneous pressure of about 140 
atmospheres. A seyarating station (gas collecting plant) has 
been built in the center of the field, where the gas is collec- 
ted from the various primary pipes, then dried and sent by 
natural pressure into the consumer pipelines. From there a 
pipeline goes to a central station; another main goes south 
via the Danube into the industrial area of Styria. 

The Austrian Petroleum Administration is the chief na- 
tural gas producer in Austria; of the 745 million cubic meters 
of natural gas which were produced in Austria in 1956, 735 mil- 
lion came from this source. (One cubic meter equals 1.308 cu- 
bic yards. Ed.) At present, the Administration operates natu- 
ral gas fields in the Lower-Austrian oil-producing area of 
Muehlberg, Matzen-Auersthal, Fischamend and Zwerndorf. 

For liquid gas production in the Matzen area a central 
station was constructed in Auersthal. Its cooling towers 
have become the landmark of the entire area. The station 
itself consists of four gigantic compressors, the drying and 
benzine-removing plants, the gas distribution station and re- 
lated installations. (Liquidgas is a gas escaping from crude 
oil; at the source it is separated into a by-product. Dry gas, 
on the other hand, comes directly from pure gas deposits who- 
se by-product consists of liquid petroleum-containing particles. 
The gas distribution plant has the function of bringing the 
finished gas product to the consumers, which takes place 
via a special pipeline system with pneumatically controlled 
stop-and-go valves.) 

In order to assure a steady, uninterrupted flow of gas, a 
system of important measuring devices along the route re- 
port to the central station in Auersthal by wireless. The new 


station, the most modern installation of its kind in Europe, 
needs but five men for each shift due to the fact that the con- 


trols are fully automatic by the use of natural pressure super- 
vised from a control station. 

Natural gas production yielded 733,277,090 cubic meters 
in 1956 and increased to 745,795,890 in 1957. The 1958 pro- 
duction is estimated at 1,200,000,000 cubic meters. 
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OIL PRODUCTION DROPS 
TO 2.8 MILLION TONS IN 1958 

Austria’s oil production in September amounted to 
227,855 tons as against 238,000 tons in August. The 
average daily production of 7,595 tons also was somewhat 
lower than that of August when it came to 7,677 tons. On the 
basis of the production of 2.15 million tons since the first of 
the year, and considering the seasonal development in the 
previous year, 1958 estimates show a total 1958 production 
of just over 2.8 million tons. This would be 11% less than 
in 1957. 


FINANCING REQUIRED BY THE PETROLEUM INDUSTRY 

The Austrian petroleum industry (including petrocheni- 
cal manufacturers) will have invested a little more than one 
billion schillings annually during the period from 1957 to 
1959. Only as of 1960, when the expansion of the natural gas 
production and refinery installations have been concluded, 
can the industry figure with materially lower capital needs, 
according to the latest report of the Austrian Institute for 
Economic Research. 

The new refinery in Schwechat will cost about 700 to 
800 million schillings (26 schillings equal one dollar. Ed.) 
70% of which should be covered by domestic orders. The 
construction of the new refinery lays the foundation fora 
petrochemical industry. Such a venture, the Institute pointed 
out, needs much capital and technical know-how which 
should be realized with foreign participation. 


GAS CONSUMPTION RISING 

Thenumber of gas consumers in Austria rose from 758,000 
on June 30, 1957, to 775,000 on June 30, 1958. Coal consump- 
tion increased from 162,000 tons in the first six months of 
1957 to 181,000 tons in the first half of 1958. Gas deliveries 
rose during the same period from 175 million cubic meters 
(1 cubic meter equals 1.308 cubic yards. Ed.) to 197 million 
cubic meters, and coke production went from 131,000 tons to 
139,000 tons. 

During the first three months of 1958, coal consumption 
amounted to only 90,000 tons compared with 113,000 tons 
during the first quarter of 1957. The decrease is explained 
by the fact that the new natural gas plant at the Vienna 
Leopoldau Gas Works became operative, which resulted in 
another decrease of coal imports. During the current quarter, 
the Baden Gas Works converted to mixed methane (neutral 
gas mixed with air). Within a reasonable time, it is expected 
that the gas works in Krems, Stockerau, and St. Poelten (al 
Lower Austria) will likewise convert to the mixed methane 
method, permitting further decreases in coal imports. 

The number of private gas consumers also shows 2 
rising trend. This is true, too, of consumers of so-called 
liquid gas or gas resulting from the splitting of oil. 


IRON, STEEL STABLE 

The production of raw iron rose from 167,297 tons in 
July to 167,697 tons in August; the production of raw steel 
from 197,704 tons to 204,611 tons during the same period. 
In rolled material, however, a slight loss from 133,206 t 
130,385 tons has been reported. 
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TIN EXPORTS AID STEEL PRODUCTION 

Since last month, a noticeable improvement has been 
reported by the Austrian Iron and Steel industry in sales of 
bar iron of various sizes and of profile iron. On the other 
hand, international surpluses of tin have influenced purchase 
orders unfavorably; sales lag considerably behind those of 
last spring. 

The export situation is considerably better although 
exports of raw iron and steel have all but stopped completely. 
In contrast, exports of rolling mill products from commercial 
iron will be greater this year than in 1957. Efforts of this 
branch to conquer additional markets in order to balance 
losses elsewhere were partly successful; larger sales of 
rough tin, especially in Sweden, could be effected. United 


TALL TOWER GROWS ON VIENNA BISAMBERG 

With its height of 265 meters (874.5 feet), the recently 
completed tower of the projected radio station on the Bisam- 
berg north of Vienna, has become Austria’s highest struc- 
ture. The installation which took seven months to complete, 
was done by a special team of steel workers who are used to 
work at such heights. When the winds were too strong, work 
on the 115-ton giant had to be suspended. The tower’s top is 
located 576 meters (1,900 feet) above sea level; it will emit 
a circulating beam promising excellent long-distance reception. 

Close to the tower is a second antenna tower, 120 me- 
ters high (i.e., 396 feet). Both towers already are equipped with 
red warning lights for air traffic. Vienna’s Bisamberg station 
will start broadcasting early next summer. 


can manage till the end of next year. 


LUMBER INDUSTRY PONDERS COMMON MARKET; 
STREAM-LINED PRODUCTION, CUT-DOWN ON 
VARIETIES SUGGESTED 

In spite of a strongly competitive world market, the Aus- 
trian lumber industry has succeeded lately in obtaining a 
number of important foreign orders. Yet the situtation of this 
industry is very difficult, because it is set up for the small 
Austrian domestic market and must needs keep a large and 
highly varied assortment. Experts suggest that, in order to 
be fully competitive in the projected free trade area, spe- 
cialization by the various plants and mass production will be- 
come necessary. 


AUSTRIAN FIRM BUILDS WOODEN HOUSES FOR THE U.S. 

As part of the U.S. surplus project, an Austrian firm ob- 
tained orders to deliver 500 prefabricated wooden houses at 
a value of more than $8,5 million. These houses, built to 
withstand tropical climates, are being completely equipped 
with furniture, kitchen appliances, curtains, carpeting, lamps, 
etc. 

First shipments from Austria will start in December. All 
houses are to be completed by late April, 1959, and the furni- 
Shings by late August, 1959, so that deliveries can be com- 
pleted by the end of next year. The firm’s management said 
that the U.S. government was interested in doing further busi- 
ness along these lines. Representatives of several govern- 
ment departments, the Vienna city authorities and the cham- 
bers of commerce viewed one of the model houses recently. 
The frame structure is protected by outer panels of weather- 
tesistant Heraklith; there are a large living room, three bed- 
tooms, a bathroom, a modern kitchen and a carport. Air con- 
ditioning can be added. 


TOURIST INDUSTRY GETS EXPERT ADVICE 


To aid the future development of Austria’s foreign tourist 
traffic, the Economic Institute of the Federal Chamber of 
Commerce recently opened an advisory office for the tourist 
industry. Every hotel owner or restaurant proprieter is now in 
the position to ask for free advice on proper investments, 
expansion and other matters related to the industry. 


The tempo of growth of paying TV subscribers is not as 
fast in Austria as in the Federal Republic of Germany (where 
the two millionth subscriber will sign up this year), but 
industry and TV executives alike are satisfied with the de- 
velopment in Austria, even if moving picture theatres are 
not. By October 1, Austria had 37,925 TV subscribers who 
pay their monthly fees punctually, among them 18,551in 
Vienna alone. 

According to sales statistics supplied by the Austrian 
TV manufacturers, more TV sets are in operation than the 
Post Office Department’s subscription office was able to 
register. Currently, TV fee receipts amount to roughly 1.9 
million schillings monthly. Viewers pay 50 schillings per 
month for each set. (26 schillings equal one dollar. Ed.) The 
optimists have it that Austria’s TV family will number 60,000 
by the end of the year. They trust that Christmas business 
will be responsible for much of the growth. 
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JUVENILE DELINQUENCY NOT A MAJOR PROBLEM 

The second meeting of Austrian juvenile court judges 
was recently held in Graz. Justice Minister Dr. Tschadek de- 
livered the opening address. 

Rarely has so much been said as today about juvenile 
delinquency and measures to combat it, he declared. Unin- 
formed observers might conclude from this, he said, that Aus- 
trian youth as a whole was facing a crisis and that juvenile 
delinquency had increased by leaps and bounds. He was hap- 
py to report that such was not the case. 

*‘On the contrary,’’ he said, ‘‘in relation to other na- 
tions Austria has a smaller percentage of juvenile criminals. 
However, we must not pass silently over the fact that the 
past year shows a rising trend of juvenile delinquencies.’’ 

Thefts of motor vehicles lead among these offences. Cri- 
minal acts resulting from unresolved sexual problems are se- 
cond. Juvenile delinquency connected with genuine want has 
become rare indeed. 
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AUSTRIA PROPOSES COMPROMISE ON DISARMAMENT 

Austrian UN delegate Dr. Kurt Waldheim proposed on 
October 23 in the General Assembly’s Political Committee 
that all draft resolutions on disarmament which had been 
tabled in the Committee be combined in a single resolution 
which might command unanimous approval. Such a compro- 
mise draft, he said, should contain an urgent appeal to the 
great powers to reach agreement soon on halting nuclear 
weapons tests under international control. 


*‘It would be wrong to overlook the progress that has 
been made in the last months,’’ Dr. Waldheim said. ‘‘The 
Geneva Conference on the control of nuclear weapons tests 
has proved that results can be achieved. The willingness of 
the big powers to agree on a cessation of nuclear weapons 
tests is certainly a significant step forward and gives rise 
to the well-founded hope that further-reaching agreements 
on general disarmament will be achieved... We share the 
view expressed in the Secretary-General’s memorandum of 
September 30 of this year, that the discussion of the tech- 
nical aspects of disarmament — as it was done at the abwe- 
mentioned Geneva Conference — opens the way for new pos- 
sibilities that should be thoroughly examined. The work of 
the Scientific Committee on the Effects of Atomic Radiation 
and the 2. International Conference on the Peaceful Uses of 
Atomic Energy could lead to a continuous exchange of in- 
formation on the progress made by the big powers in the field 
of military technology.’’ 

Dr. Waldheim then summarized the situation as follows: 
‘‘Rast and West agree that nuclear weapons tests should be 
discontinued; they disagree on the duration of such a ces- 
sation. Whereas the United States of America and the United 
Kingdom proposed, for the time being, a suspension for one 
year, the Soviet Union insists on a permanent cessation of 
such tests. The United States and the United Kingdom, how- 
ever, have declared their willingness to prolong the period of 
suspension beyond that year, provided certain conditions have 
been complied with by that time. We recognize the good in- 
tentions of both sides and believe that never before in all 
the years of disarmament negotiations has there beena greater 
rapprochement in any one particular field. 

“If now at long last both parties have agreed in prin- 
ciple to a cessation of tests, it should after all be possible 
for’them to meet half way as regards the duration of this sus- 
pension. We all would certainly prefer a permanent cessation 
of tests to a temporary suspension. The report of the Scien- 
tific Committee has shown us only too clearly the danger of 
a continuation of tests to the health of mankind. Allow me to 
recall the remarkable statement by the Swedish Foreign Mi- 
nister before this Committee on October 13th, in which he 
gave two principal reasons for the great interest the world 
takes in an agreement regarding the cessation of nuclear 
weapon tests. Mr. Unden cited in the first place the hazards 
that radioactive fall-out constitute to health and secondly 
the universal desire for a limitation of the production of nuc- 
lear weapons as a first step towards a total ban on these wea- 
pons for mass destruction. 


‘“‘Whereas a prohibition of the manufacture of nuclear 
weapons is linked to the complex problem of control which 
— aS was very correctly outlined by the Swedish Foreign 
Minister — does not yet seem ripe for a solution, there is no 
reason why a discontinuance of tests should not be possible, 
especially since an agreement has already been achieved re- 
garding the method of control. A cessation of tests, provided 
it takes the form of a world-wide prohibition, would automa- 
tically limit the number of atomic powers and consequently 
contribute considerably to a reduction of danger. 

‘‘From all that has been said we can draw the conclu- 
sion that the main emphasis of our present efforts should be 
on an agreement regarding the question of a discontinuance 
of nuclear weapon tests. One of the main difficulties that 
stand in the way of an agreement is the interpretation of such 
words aS suspension, discontinuance, cessation, which in 
the end only amounts to the basic distinction between a tem- 
porary and a permanent halt of tests. We feel, however, that 
it will be somewhat difficult to reach an agreement on this 
basic question within this Committee. Should we not, there- 
fore, rather leave the decision thereon to the Geneva talks and 
concentrate our own discussions on arriving at a unanimous 
decision regarding the general policy to be followed at the 
Geneva talks? 

‘‘The Austrian Delegation believes therefore that only 
a decision based on the above-mentioned considerations can 
have chances of success...We welcome the suggestions offered 
by some delegations to combine all the drafts submitted into 
a single resolution equally acceptable to all, and to demon- 
strate to the world our good will by a unanimous vote thereon. 
In essence, such a resolution would have to contain an ur- 
gent appeal to the powers concerned to reach an early agree- 
ment with regard to the discontinuance of nuclear weapons 
tests under internationa] control and an expression of the de- 
sire that no further tests will take place as a result of such 
an agreement. We believe that such a decision would best 
take into account the given facts and at the same time create 
the psychologic foundation for fruitful negotiations -in Ge- 
neva.’’ 

Pointing to the close connection between the question 
of atomic tests and that of the limitation or cessation of the 
production of fissionable material for weapons purposes, 
Ambassador Waldheim noted with regret that an agreement on 
this subject had not yet been reached. ‘‘Still, we believe 
that it would be particularly important to make a first posi- 
tive step in order to lessen the international tension,’’ the 
Ambassador said. ‘‘The Austrian Delegation would therefore 
like to suggest that the atomic powers voluntarily contribute 
a part of the fissionable material slated for military purposes 
to peaceful uses through the International Atomic Energ) 
Agency. A symbolic first step would thus be made whosé 
psychologic repercussions might well prove to be ofgreat in 
portance.’’ 


Dr. Waldheim then turned to another aspect of the dis- 
armament question; stating that ‘‘an eventual cessation of 
nuclear weapons tests would by no means constitute a genu- 
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ine measure of disarmament, although an agreement in this 
field would mean a considerable step forward,’’ the Ambassa- 
dor urged that other important problems be solved concurrently. 

‘‘As far as one of these questions, i.e. the prevention of 
surprise attacks, is concerned, there are some indications 
of a possible agreement. We feel,’’ Dr. Waldheim said, ‘‘that 
in this particular field the confronting points of view are not 
too far apart. Both sides are aware of the danger of surprise 
attacks and try, in the interest of their own security, to avert 
this danger by concrete measures. There seems to be agree- 
ment that such measures would have to include both control 
stations on the ground and aerial inspection. The extent of 
the zones of control, however, is still a point of controversy. 
Yet we hope that the negotiations which are to begin in Ge- 
neva on November 10th, will produce some progress in this 
important matter. 

“‘The agenda of this Committee includes also a propo- 
sal regarding a reduction of the military budgets of the big 
powers. An agreement on this subject would undoubtedly con- 
tribute considerably to a lessening of international tension. 
There is agreement, in principle, as to the usefulness of such 
a measure, even though the extent of the reduction as well 
aS some other related questions are still a matter of contro- 
versy. We do not fail to recognize the difficulties that are 
in the way of a solution to this problem. But we believe that 
with some good will an agreement on this question, as far 
as the principle is concerned, should be feasible. Here again, 
an objective study by an expert committee of the countries 
in question may be advisable. I need not emphasize that we 
welcome the utilization of a part of the funds thus freed for 
assistance to under-developed countries.’’ 

In conclusion, Dr. Waldheim dealt briefly with the ques- 

of the peaceful use of outer space. 
“‘We are all alive to the gigantic possibilities but also 
to the dangers of human advance into outer space,’’ he said. 
‘Tt must be in the interest of all countries to reach an inter- 
national agreement on the use of outer space for peaceful 
purposes only. It seems to us important, however, that we reach 
such an agreement as early as possible in order to avoid a 
development which has brought us, as far as atomic energy 
is concerned, into a situation as critical as the one we find 
ourselves in just now.’’ 


tion 


A QUIET WORD FOR THE GOOD AMERICAN 

(The following review is from the pen of Peter Weiser, 
Vienna drama critic of the Salzburger Nachrichten. Ed.) 

Anti-Americanism is one of the most wide-spread intel- 
lectual pastimes among the Europeans of the post-war period. 
So far it has been kept within limits, at least in our latitudes. 
Educated persons show off with it at cocktail parties, the less 
educated at their own favorite watering places, and the rest 
are satisfied to damn everything that comes from the U.S. or 
is in any way ‘‘American’’ while they smoke a Camel, sip a 
Coca Cola or hang some nylons up to dry. Now anti-Ameri- 
canism has succeeded in breaking into a field of much 
greater consequence: literature, or more correctly, the theater. 
Thus far plays with such a tendency had been reserved to the 


Communists and their literary sputniks. (The best known 
example: Jean Paul Sartre’s ‘‘Respectful Prostitute.’’) But 
now some ‘‘bourgeois’’ playwrights have made anti-Amei- 
canism their pet. 

Luigi Squarzina, an Italian author, 40, a resident of 
Sardinia, a theatric director hy vocation, has written a play, 
‘‘Participation,’’ about the pandora box opened by an Ameri- 
can medical mission visiting in Sardinia to help stem a polio 
epidemic. The disease is successfully controlled. The lives 
of hundreds are saved, but the damage done by the Americans 
with their boastful, tactless and publicity-seeking ways 
appears to outweigh everything else. A young American woman 
doctor is the only member of the American mission gaining 
close contact with the Sardinian people. As a result, she 
becomes involved in a vendetta. The doctor promptly sacri- 
fices her Sardinian lover (or he sacrifices himself to her) and 
the outcome is bitterness all around — for what, after all, is 
the conquest of polio if measured against the spiritual humili- 
ation meted out by these clumsy benefactors? 

In the Volkstheater premiere which, in spite of a colorless 
and bland direction by Mr. Leutner, a guest from Germany, 
was very good, a very true sentence is spoken with reference 
to the U.S.: ‘‘No one can only give, and the other only take.”’ 
From the country which has the strongest Communist Party 
in the free world, we would rather have expected a play in 
which another sentence is spoken with reference to the Soviet 
Union: ‘‘No one can only take,and the other only give.’’ 

We consider another play, ‘‘Flight into the Future,’’ less 
objectionable; it is simply cheap. Its premiere took place in 
the Akademie Theater. Walter Firner is the author of four 
acts which demonstrate that the only sensible way for the 
very few normal Americans to lead a normal life is to leave 
their money, their pills, their psychiatrists and their miser 
able sex life behind and seek protection in the arms of Mother 
Furope.... Clearly, the Americans themselves have recog- 
nized that a technically perfect civilization is not the whole 
answer. There is, for instance, a Senator Fulbright, who has 
initiated legislation which should enable talented young 
Americans to get to know the old continent, for whose liber- 
ation hundreds of thousands of Americans lost their lives, 
and, especially, to acquaint themselves with its best, its . 
cultural side. But Firner has authored a play which should 
make it possible for Europeans to get to know the U.S. at its 
worst — its superficial side. 

The public was quite amused by this flight from the 
Inferno to the porado, the more so as the Inferno represented 
the U.S. If the Inferno had been the Soviet Union, there would 
have been little to laugh about. 


A 50-SCHILLING COIN 

The first Austrian 50-schilling specie has recently been 
coined. The silver coin will be issued in commemoration of 
the 150th anniversary of the Tyrolean fight for independence 
from Napoleonic domination. It is to be issued next year. The 
top will carry a picture of Andreas Hofer, the Tyrolean herc 
who was executed by the French, and the inscription ‘‘Ty- 
rolean Independence 1809-1959.’’ The bottom carries the 
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Tyrolean eagle with the inscription ‘‘Republic of Austria - 
50 schillings.’’ The eagle is surrounded by the coats of arms 
of the Austrian Laender. 

ONE HUNDRED MILLION SCHILLINGS 

FOR SCHOOL CONSTRUCTIONS 

Education Minister Heinrich Drimmel recently discussed 
a number of problems conceming his field at a press confer- 
ence. He said that the downward trend in appropriations for 
the education department, which has been noticeable since 
the introduction of the budget estimates, had been checked. 
He declared that in the coming years, his department would 
be able to spend 63 million schillings (26 schillings equal 
one dollar. Ed.) for the completion of school buildings already 
started and another 30 million schillings for new construc- 
tion; also 25 million schillings for the construction of a 
University faculty building and two million as the first 
federal subsidy toward the new building of the Graz Schau- 
spielhaus (theater). For the Theater an der Wien, Dr. Drimmel 
said, the department has set aside about 17 million schil- 
lings. 

Dr. Drimmel also discussed appropriations provided in 
the 1959 budget for creating extraordinary university pro- 
fessorships for certain specified teachers. This was a first 
step toward keeping in Austria a number of experts for whom 
no vacancies could be found and who might be disposed to 
go abroad because of lack of adequate professional work, 
the Minister said. 


RENNER-STAMP MARKS 40TH ANNIVERSARY 
OF THE FOUNDING OF THE REPUBLIC OF AUSTRIA 

The commemorative issue shows a portrait of President 
Karl Renner (1870-1950), co-founder of the first and founder 
of the second Austrian Republic. 


Face Value: 1.50 schillings 

First Day of Issue: November 7, 1958 
Color: Silk Green 

Printer: Austrian State Printing Office 
Process: Engraving 

Quantity: 1,500,000 in sheets of 50. 





FRANKLIN INSTITUTE HONORS AUSTRIAN 

The Philadelphia Franklin Institute recently awarded the 
Howard N. Potts Medal to Dr. Emanuel Rosenberg, 86-year 
old Austrian inventor and scientist, for basic research in 
physics. Dr. Rosenberg, who for the past 18 years has been 
living and teaching in Bogota, Colombia, was given the award 
for his invention of the cross-field generator which has been 
of great importance in railroading and welding techniques 
since the early 1900’s and which later was adapted for use 
in guided missiles and drone planes. Scientists who received 
awards from the Franklin Institute include Niels Bohr, Max 
Planck and other famous contemporaries. 
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